


OATH OR AFFIRMATION

1, David Godinez , Swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporiing schedules pertaining to the firm of

Osk Tree Securities, Inc. , 8s
of April 30 ,2018 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Title

BEVERLY CASTILLO
Commission # 2042715 4
Notary Publlc - Callfornla g

i i ; . ™ Alameda County 2
This report ** contains (check all applicable boxes): e S
B () Facing Page |t sk
o (b) Statement of Financial Condijtion.
o (¢) Statement of Income {Loss).
o f (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Pariners’ or Sole Proprietors® Capital.
O ) Statementof Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Detcrmination of Reserve Requirements Pursuant 1o Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requircments Under Rule 15¢3-3.
O G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requitements Under Exhibit A of Rule 15¢3-3.
DO (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
B (1) AnOath or Affirmation.
6 (m) A copy of the SIPC Supplemental Report.
[0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

7 _~Notary Public

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

See  HrrHchey



ACKNOWLEDGMENT

A Notary Public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.
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| cestiy under PENALTY OF PERJURY wder the aws of the State of Califorria that the foregoing paragraph is

WITNESS my hand and official seal <3 BEVERLY CASTILLO
: m o e &8 AR Commission # 2042715 L4
. va SxEl  Notary Publlc - California z
Alameda County =
- My Comm. Expires Sep 23, 2017
. Signatire v (Seal) L”"“i"""'&!"&vv—v‘
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders
of Oak Tree Securities, Inc.
Livermore, California

We have audited the accompanying statement of financial condition of Oak Trce Securities, Inc. as of
April 30, 2016, and the related statements of operations, changes in stockholders’ equity, and cash flows
for the year then ended. These financial statements are the responsibility of Oak Tree Securities, Inc.'s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Comnpany Accounting Oversight
Board (United States). Those standards requirc that we plan and perform the audit to obtain recasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidencc supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as wcll as cvaluating the overall financial statcment presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements rcferred to above present fairly, in all material respects, the
financial position of Oak Tree Securities, Inc. as of April 30, 2016, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission as of
Apnl 30, 2016 and reconciliation to Focus Report (Schedule 1) as filed has been subjected to audit
procedures performced in conjunction with the audit of Oak Trce Securitics Inc.’s financial statements.
The supplemental information is the responsibility of Oak Tree Securities Inc.’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting andother records, as applicable, and performing procedures to
test the completencss and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the Schedule I is fairly stated, in all material respects, in relation to the financial statements
as a whole.

é‘tﬂ" A'Ccmm-fqnoo, Wﬁa\

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
June 23, 2016




OAK TREE SECURITIES, INC.
Staternent of Financial Condition

April 30, 2016
ASSETS

Cash in bank $ 205,752
Deposits with clearing broker 17,314
Total cash 223,066
Investments 11,154
Investments in National Due Diligence Alliance 8,571
Commissions receivable 54,765
Rep receivables 11,671
Prepaid expenses 3,613
Total assets $ 312,840

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities:
Accounts payable § 3,078
Commissions payable 48,145
Deferred income tax liabilities 3,856
Current income tax liabilities 31,601
Total liabilities 86,680

SHAREHOLDERS' EQUITY

Shareholders’ equity:

Common stock:
Class A 100,000 shares authorized, 1,000 shares issued 100
Class B, 100,000 shares authorized, 240 shares issued 3,750
Paid-in capital 26,862
Retained eamnings 195,448
Total shareholders' equity 226,160
Total liabilities and shareholders' equity 3 312,840

The accompanying notes arc an integral part of these financial statements.
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OAK TREE SECURITIES, INC.
Statement of Operations
For the Year Ended April 30, 2016

Revenue
Fees and commissions earned $ 1,774,695
Investment income (241)
Other income 1,84
Total revenues 1,776,278
Commission and brokerage expense 1,498,429
Gross profit 277,849
Expenses
Clearing charges 34,233
Insurance 247
Telephone and communication, net of reimbursements 1,631
Regulatory fees, net of reimbursements 2,803
Professional fees 80,739
Office expense 3,274
Qutside services 12,536
Printing and delivery 727
Due diligence 5,499
Bad debt expense 5,477
Meals and seminars 814
Other 112
Total expenses 148,092
Income before income tax expense 129,757
Provision for income taxes 41,015
Net income $ 88742

The accompanying notes are an integral part of these financial statements.

.3.



Balance - April 30, 2015

Dividends declared
Net income

Balance - April 30,2016

OAK TREE SECURITIES, INC.
Statement of Changes in Shareholders' Equity
For the Year Ended April 30, 2016

Common Stock Paid-in Retained
Class A Class B Capital Eamings Total

$ 100 $ 3,750 $26862 3 156,706 $ 187,418

) . - (50,0000  (50,000)
] ] . 88,742 88,742

$§ 100 $ 3,750 $26862 $ 195448 § 226,160

The accompanying notes are an integral part of these financial statements.
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OAK TREE SECURITIES, INC.
Statement of Cash Flows
For the Year Ended April 30, 2016

Cash flows from operating activities:
Net income $ 88,742
Adjustments to reconcile net income to net
cash provided by (used in) operating activities:

Loss in fair market value of investments 867
Changes in operating assets and liabilities:
Decrease in commissions receivable 23,282
Increase in representative receivables 3,472
Increase in prepaid expenses (2,745)
Increase in commissions and accounts payable (26,521)
Decrease in income taxes payable 28,435
Increase in deferred taxes payable 115
Net cash provided by operating activities 115,647

Cash flows from investing activities:
Purchase of investments 626

Net cash used in investing activities 626

Cash flows from financing activities:

Dividends Paid (50,000)
Net cash used in financing activities (50,000)
Net increase in cash 65,021
Cash at beginning of year 140,731
Cash at end of year $ 205,752

T a—

Supplemental disclosure:

Income taxes paid, including estimate payments $ 12,440

The accompanying notes are an integral part of these financial statements.

-5-



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30, 2016

General Information and Summary of Significant Accounting Policie

Description of Business o
Oak Tree Securities, Inc. (the “Company”), is registered as a broker and dealer in securities with the

Securities and Exchange Commission (“SEC”) and the Financial Industry Regulatory Authority
(FINRA). It transacts trades in equity securities through other brokers on a “fully disclosed” basis
and receives commissions therefrom. In addition, commissions are earned on sales of limited
partnership interests, mutual funds and other interests. Certain operating expenses are partially
reimbursed by commissioned representatives, such as regulatory fees, insurance and telephene and
communication expense.

Basis of Accounting
The financial statements are prepared on the accrual basis of accounting wherein income is

recognized as eamed and expenses are recognized when incurred. Commission revenue and the
related commission expense is recorded on the trade date of transactions.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and cash equivalents
The Company considers all highly liquid financial instruments purchased with an original maturity
of three months or less to be cash equivalents.

The Company maintains cash in one bank and one savings institution with FDIC insurance of up to
$250,000 each. An additional deposit was maintained with a clearing broker, which is insured by
SIPC.

Fair Value Measurements

Fair Values are based on quoted market prices when available. In instances where there is little or no
market activity for the same or similar instruments, the company estimates fair value using methods,
models or assumptions that management believes market participants would use to determine a
current transaction price. These valuation techniques involve some level of management estimation
and judgment which becomes significant with increasingly complex instruments or pricing models.

Where appropriate, adjustments are included to reflect the risk inherent in a particular methodology,
model or input used.



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30, 2016

1. General Information and Summ f Significant Accounting Policies (Continued

Fair Value Measurements (Continued)

U. S. GAAP establishes a hierarchy for inputs (level 1, 2, and 3 inputs, as defined) used in measuring
fair value that maximizes the use of observable inputs, and minimizes the use of unobservable inputs
by requiring that observable inputs be used when available. Observable inputs are inputs that market
participants would use in pricing the asset or liability developed based on market data obtained from
sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting
entity’s assumptions about the assumptions market participants would use in pricing the asset or
liability developed based on the best information available in the circumstances. Accordingly, the
fair value hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for
identical assets or liabilities and the lowest priority to unobservable inputs. In certain cases, the
inputs used to measure fair value may fall into diffcrent levels of the fair value hierarchy. In such
cases, for disclosure purposes the level in the fair value hierarchy within which the fair value
measurement in its entirety falls is determined based on the lowest level input that is significant to
the fair value measurement in it entirely.

The three levels of inputs within the fair value hierarchy are defined as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liaBiliti@s that
the entity has the ability to access as of the reporting date.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly, through corroboration with observable
data.

Level 3 ~ Unobservable inputs, such as internally developed pricing models for the asset or
liability due to little or no market activity for the asset or liability.

Additionally,‘ U.S. GAAP requires enhanced disclosure regarding instruments in the Level 3
category (which have inputs to the valuation techniques that are unobservable and require significant

management judgment). See note 5, Investment in National Due Diligence Alliance, for additional
information.

Income taxes

When appropriate, deferred income tax assets and liabilities are provided for differences between the

tax basis of an asset or liatfility and the reported amounts in the financial statements brought about
because the Company files income tax returns on the cash basis.

Depreciation of fixed assets
Fumiture and equipment costing $13,683 was depreciated on a straight-line basis over five years and

was fully d i i .
30, ZOIg cpreciated at April 30, 2016. There was no depreciation recorded for the year ended April



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30,2016

2. Net Capita] Requirement

As a registered broker and dealer in securities, the Company is subject to the Securities Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1).

The Company's ratio of aggregate indebtedness to net capital as defined in the Uniform Net Capital
Rule was approximately 41 to 1 at April 30, 2016. Aggregate indebtedness and net capital change
from day to day. The Company is required to maintain a ratio of less than 15 to 1.

At April 30, 2016, the Company had net capital as defined of $201,524, which exceeded the
minimum requirement of $5,522. The Company must maintain a minimum net capital of 120% of
the minimum required capital to avoid interim reporting requirements.

3. Exemption from Rule 15¢3-3

The Company is exempt from certain provisions of Rule 15¢3-3 since it does not clear transactions
in securities or hold customer funds or securities. The Company carries no margin accounts and
promptly transmits all customer funds, delivers all customer securities and will not otherwise hold
funds or securities of customers.

4. _ Cash Deposit

Consistent with industry practice, the Company’s clearing broker, Wedbush Morgan, is holding
$17,314 as a deposit for unpaid security transactions.

5. _ Investment in National Due Diligence Alliance

On December 17, 2013, the Company purchased a one seventh (1/7) interest in the National Due
Diligence Alliance, a Non-Profit Organization, (“the Alliance™) at a cost of $8,571. The cost was
based on the book value of assets held by the organization. The intent of management is to hold this
investment until the termination of the Alliance. This investment is difficult to value and falls within
the Level 3 category for Fair Value Measurements, as discussed in Note 1,

6. Commitment

The Company has a one-year commitment of $5,500 per month, which was renewed on January 1,
2016, for management services.

7. Income Taxes

The Company reports its income on the cash method of accounting for income tax purposes and uses
the accrual method of accounting for financial statements. The statements include income and
expenses generated by commissions receivable from investment companies and commissions
payable to Company representatives, which are not reported for tax purposes until the cash is

received or paid. These differences create “timing” differences between taxable income and financial
statement income.

.8-



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30,2016

7. _Income Taxes (Continued)

The Company files income tax returns in the U.S. and California. The Company is no longer subject
to U.S. federal or state income tax examinations by tax authorities for years before 2012.

The following is the computation of income tax expense:

Income Tax Expense California Federal Total
Net income before income taxes $ 129,757 $ 129,757

Less prior year California Franchise Tax . (5,831)

Deductions not allowable:

Non-deductible portion- meals & entertainment 407 407

Penalties 113 113

Deferred tax items:

Decrease in accounts receivable 26,756 26,756

Increase in prepaid expenses (2,746) (2,746)

Decrease in accounts payable (4,278) (4,278)

Decrease in commissions payable (22,098) (22,098)

Decrease in Unsecured Customer (280) (280)

Increase in deferred email server fees 136 136

Unrealized gain on investments (867) (867)

Taxable income $ 126,900 $ 121,069

Income tax thereon - current $ 11,218 $ 29,427 $ 40,645
Deferred income tax provision : 145 225 370

Total income tax expense, including deferred $ 11,363 $ 29,652 $ 41,015

8. _ Common Stock

The C:'ompany has two classes of common stock. Class A shareholders (one) are entitled to vote for
two directors and Class B sharcholders (currently, 4) are entitled to vote for two directors.

9. Threatened Litigation

The Company has b?en threatened with litigation arising from the normal course of business
however no formal written claim against the Company has been submitted as of June 23, 2016. ’

10.__Subsequent Events

Management has evaluated subsequent events through June 23, 20 i i
statements were available to be issued. e 2016, thedate on which the financial

-9.
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OAK TREE SECURITIES, INC.

Schedule ]

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

April 30, 2016

Shareholders' equity

Assets not allowed for net capital purposes:
Receivables from reps
Investment in National Due Diligence Alliance
Prepaid expenses

Total unallowed assets

Less haircut on marketable securities:
7.0% of $11,155 Mutual funds, haircut
Total reductions in net allowable assets

Net Capital

Minimum net capital required (6 2/3% of $82,824 aggregate

indebtedness or the minimum of $5,000)

Net capital in excess of requirement

Ratio of aggregate indebtedness ($82,824 to net capital of $201,524)

(required tobe Jess than 1510 1)

Focus Report as filed
Increase in accounts payable (closing journal entry)
Increase in commissions paybable (closing journal)
Increase in income taxes paybable (closing journal)
Decrease in deferred tax liability (closing journal)
Adjusted amounts above
Deferred taxes payable (excludable)
Total liabilities per Statement of Financial Condition

<-10-

$ 226,160

11,671
8,571

3,613
23,855

781
24,636

$ 201,524

$§ 5,522

$ 196002

041101

Aggregate Net
Indebtedness Capital
$ 82824 § 201,524

82,824 § 201,524
3,856
$ 86,680

Ratio

041101

041to01l
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CERTIFIZD PUBLIC ACCQUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of
Qak Tree Securities, Inc.
Livermore, California

We have reviewed management's statements, included in the accompanying Exemption Report Pursuant
to SEC Rule 17A-5, in which (1) Oak Tree Securities, Inc. (the “Company™) identified the following
provision of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R.
§240.15¢3-3: (2) (ii) (the “exemption provisions") and (2) the Company stated that the Company met the
identified exemption provisions throughout the year ended April 30, 2016 without exception. The
Company management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, mncluded inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

Copprn hrcountancy Coportin

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
June 23, 2016

professionat? 23)l. sanice
Al
-11-
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David Godinez
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Oak Tree Securities, Inc. Exemption Report

Oak Tree Securities, Inc. (the “Company”} is a registered broker-dealer subject to Rule 17a-5, promulgated by the
Securities and Exchange Commission (17.C.F.R. 240.17a-S, "Reports to be made by certain broker dealers”). This

Exemption Report was prepared as required by 17. C.F.R 230.17a-S(d){1) and (4). To the best of its knowledge and
belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R. 240.1S¢3-3 under the following provisions of 17, C.F.R 240.14¢3-
3(k)(2)(H).

The Company met the identifled exemption provisions in 240.15¢3-3(k) thought out the most recent fiscal year
ended April 30™, 2016, without exception.

I, David Godinez, swear or affirm that to my best knowiedge and beiief, this Exermption Report is true and correct.

Title: Ce0/Ce o
Date:_&/2 Z//kv

ORI SAT TN PRAR

- 4049 First St. #129, Livermore, CA 94551
Member FINRA/SIPC -12-
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON APPLYING AGREED-UPON
PROCEDURES TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Sharcholders of
Oak Tree Securities, Inc.
Livermore, California

In accordance with Rule 17a-5(c)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended April 30, 2016, which were
agreed to by Oak Tree Securities, Inc. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., SIPC, and other designated examining authorities, solely to assist you and the other
specified parties in evaluating Oak Tree Securities, Inc.’s compliance with the applicable instructions of Form
SIPC-7. Qak Trec Securities, Inc.’s management is responsible for compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has becn
requested or for any other purpose. The procedures we performed and our findings are as follows:

. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the fiscal year ended April 30, 2016,
as applicable, with the amounts reported in Form SIPC-7 for that fiscal year, noting only immaterial
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papcrs,
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustinents noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

()Aﬂﬂ’\ /41cau/\ﬁn dyporaz']m

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
June 23,2016

wafigelt. senvice.
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 zvoazsg-; 'é’:;'doo'c' 20090-2185

General Assessment Reconclilation
For the liscal yoar ended __ 7~ TO~/& .
(Read carelully the instruclions in your Working Capy before compleling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1 Name of Member, address, Designated Cxamining Authorlty, 1934 Aci rsgistration no. and month in which fiscal year ends for
purposos of the audit requirement ot SEC Rule 17a-§:

SIPC-7

(33-REV 7/10}

Note: if any of lhe information shown on the
mailing label tequires correclion, ploase e-mail

8-036138 PINRA APR 6/26/1986 any correciions lo form@sipc.org and so
OAK TREE SECURITIES INC indicate on the form filed.

4049 FIRST ST 8TB 129

LIVERMORE, CA 94551 Name and telephone number ol person to

contact respacting this {orm.,

L L JJZ@_ZMM&{JG

2. A. General Assessmenl {item 28 irom page 2) S &d ﬁ, ﬁ_{?_

B. Less paymeni made with SIPC-8 fited (exclude Interest) A2 A 66 }
L3l L~
Dale Paid
Less prior overpayment appiied ( )

Assessmeni balance due or (overpayment)

Interest computed on fate paymenl (see instruction E) for______ days at 20% per annum

Tolal assessmeni balance and interes] dug {or overpaymeni carsied fonvard) S__ML__

PALD WITH THIS FORM:
Check enclosed, payabls to SIPC
Total (musl be same as F above) $ 4

® m m o o

H. Overpaymeni carried lorward & )

3. Subsidiaries (S) and predecessors (P) included in this form (give nama and 1934 Act reglstrallon number):

The SIPC member submilling this lorm and the
person by whom It Is execuled represent thereby
that all intormation conlained therein is true, corroct
and complele.

Daled mea%;?day ole{__- 0/6. T

This lorm and the assessment payment is due 60 days alier the end of the tiscal year. Rotain the Working Copy of this form
tor a period of not less lhan 6 years, 1he latest 2 years In an easlly accessible piace.

Dates:

[+ =

5 Postmarked Received Reviewed

[3%]

& Calculations Documentation Forward Copy
[~

es Exceplions:

&

3 Disposition of exceplions:



DETERMINATION OF "SIPC NET OPERATING REVENUES”

. AND GENERAL ASSESSMENT Amounls lor the liscal pgriod
beginning, 5 *'.f —%f
and ending
lem No Eliminate cents
)2, Totat revenue (FOCUS Line 12/Parl A Line 3, Code 4030) s _LZAL 299

1b. Additions: o ' o
{1) Total revenues irom the secutities business ol subsidiasies (excepl Joreign subsidiaries) and

predecessois not Included above.

12) Nei loss trom principal iransactions in secutities in trading accounts.

(3) Net loss trom principal iransactlons in commodities In lrading accounls.

{4) Interest and dividend expense deducled in determining item 2a.

15) Ne1 loss lrom management of of participalion in the underwriting ot distribution of secusities.

{6) Expenses other than advenising, printing, registralion lees and tegal lees deducted in delermining nel
orolit rom management of of patlicipation in underwriting or distribution of securitles.

{7) Net loss lrom securities in Invesimenl accounts.
Total additions -

2¢. Deductlions:
(1) Revenues itom Ihe distribution of shares ol a regisiered apen enc invesiment company or unit
invesiment trust, liom fhe sale of vatiat;le annvities. rom the dusiness of insurance, Itom invesiment
advisory seivices sendered lo registered investmeni companies of insurance company separale
accounts. and Irom leansactions in securily lulures producls. 779 9{?0

{2} Revenues lrom commadity lransaclions.

13} Commissions, loor brokerage and clearance paid to othet SIPC members in connectlon with

securifias transactions. \? ‘Zoz 73
(4) Reimbursements for postage in connection with proxy solicliation.
(5) Net gain ttom securities In investment accounts. ( 126// >

16) 100% of commissions and markups earnod Irom dransaclions in (i) cerlilicates of deposit and
{i) Treasury bills, bankers acceptences or commercial papet shal malure ning months or less
trom issuance dale.

(7) Direct expenses of prinling advertising and tegal lees incurred in connection with other revenue
related 10 the securilies business (revenue delined by Section 16{3)(L) of the Act).

{8) Olher revenue nof related either directly or indirectly to Ihe securitios business.
(See Insttuction C):

s ¥/ cen £ W/l

(Deductions in excess ol $100,000 require documentalion):

{9) (i) Totat inleses| and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus tine 2b{4) above) bui nol in sxcess ;
of lotal interest and dividend income.

(it) 40% of maigin inlerest earned on cusiomers securittes
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii) ' -~
Tolal deduclions 3&‘/ é 90
2. SIPC Net Operating Revenues N1 F09

2e. General Assessment @ .0025 . $

{to page 1, line 2.A.)
-15-



